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	August 16, 2006
Honorable Jackie Speier
State Capitol, Room 2032
Sacramento, CA 95814
Dear Senator Speier:
The California Association of Student Financial Aid Administrators, the California Community College Student Financial Aid Administrators Association and the California Lenders for Education addressed a letter to the California Student Aid Commissioners recently.  This letter represents a joint communication from the above associations who represent administrators of state and federal financial aid.  Collectively, we represent over 1600 financial aid administrators who are employed at over 600 institutions of higher education and 31 participating student loan organizations in the State of California.  We would like you to consider the attached statements of concern that we share.  Representatives from each group are prepared to meet with you at your request.  We are attaching a copy because we believe that may help you to understand more clearly the situation we, as stakeholders, face with regard to our frustration with CSAC.

We are concerned that many of the top level professionals and other staff have left EdFund and CSAC as a direct result of the CSAC’s current leadership.  The Commissioners have taken steps to alleviate the situation with the appointment of Dr. Sam Kipp as President of EdFund.  As stakeholders we are pleased that the Commissioners acted promptly to put in place a person of high integrity with extensive knowledge of the grant and loan programs.   This appointment is the one positive step we have observed. 

The grant program has tripled in size since 2001 thanks to the legislature and the Commissioners’ dedication to assisting California students.  The Federal Family Education Loan program has also grown since 2001 because of the many initiatives that EdFund has implemented.

However, we are concerned that the inexperienced staff at CSAC has placed agency and taxpayer dollars at risk.  We are available to meet with you individually or collectively to address these concerns—especially the raiding of EdFund’s Operation Fund to pay for grant and CSAC expenses rather than decentralizing the grant programs.  In addition, we are extremely concerned that CSAC senior staff has disrupted EdFund’s business which is costing students and taxpayers thousands of dollars in lost revenue.

Again, we are available to speak with you or your legislative staff with regard to our concerns.  We thank you in advance for any consideration you may give to the information provided in the attached letter.

On behalf of the three organizations,

Louise C.  Jones

2006 CASFAA President
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