Presented by:
Maureen McRae

Director of Financial Aid
| Occidental College




L

~lallc




The Heart of the Debate

The issue of whether illegal |mm|grants should receive government

eligible for the same taxpayer-financed scholarshlps as other state

residents.

When Huckabee explained why he favored such benefits when he was
governor of Arkansas, Mr. Romney, the former governor of
Massachusetts, pounced

A better than our own citizens.”

Mr. Huckabee responded, “In all due respect, we're a better country than to
punish children for what their parents did.”

New York Times: Debates Persist Over Subsidies for Immigrant College
Students, Joseph Berger, 12/12/07.

A







Eligible Citizens

= US Citizens or Nationals

= US Permanent Residents

= Citizens of certain Pacific Islands
= Other eligible noncitizens
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US Citizens & Nationals

US citizens are citizens from the 50 states, the District of Columbia,
Puerto Rico, US Virgin Islands, Guam, and the Northern Mariana
Islands.

~ All US citizens are considered US Nationals ~
~ But not all US Nationals are US Citizens ~

Natives of American Somoa and Swain’s Island are not US
citizens but are nationals and therefore may receive Title IV
funds.
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Filing the FAESA
If the student files a FAFSA and gets a comment
regarding citizenship...

= |f an error is in one of the four elements, the student
(or school) must correct it through the CPS and a
second match will be performed.

= |f the student and school have resolved the SSN
problems, but still cannot confirm citizenship, other
documentation must be provided.

= |f not, the student must be treated as undocumented
and no federal or state aid can be awarded.












SSN Issues

= When completing the FAFSA, a parent
who legitimately does not have a SSN

should supply. all zeroes.

= Leaving theitem blank on paper will cause a
rejected application.

= FAFSA on the Web will not allow blanks.
= Zeroes are considered a valid response.
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Citizenship Rules
IRS Publication 519

* Includes a chart for determining resident
vS. nonresident status for IRS purposes

= A taxpayer identification.number (TIN)
must be on a return (usually the SSN).

= Resident alien’s income is generally

subject to tax.in the same manner as a
U.S. citizen.

= Nonresident alien’s income is usually subject
to U.S. income tax only on U.S. source income.
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Reporting Income on the FAFSA

= |f the parents of a dependent
applicant are undocumented
workers, they must still supply
Income and asset information.

= Same rules apply if the applicant is
undocumented, but will probably run
Into citizenship match issues.
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