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Cal Grant 2010-11 Budget News

As he has proposed in several prior years, the Governor’s budget proposes to reduce the state budget by suspending new awards for the Competitive Cal Grant Program.  If effective, it would only be for new 2010-11 Competitive awards and would save $45.5 million.  No further new awards would be made. Students renewing awards from prior years would not lose their award. 

The number of Entitlement Cal Grants, new and renewal, would not be affected.  The Governor’s proposal relies on $6.9 billion of Federal funding. In the event the funding is not received, the Governor proposes an additional $79 million reduction in the Cal Grant program by: 

Freezing the level of the awards (decoupling the Cal Grant award amount from fee increases: 15% for the University of California and 10% for California State University.), and 

Freezing the income ceilings for new Cal Grant awards. 

Cal Grant C award would not be affected.

Any proposals must be passed by the Legislature in the final 2010-11 year state budget.

The state higher education budgets can be found at http://www.ebudget.ca.gov/StateAgencyBudgets/6013/agency.html

2008-09 Year Cal Grant Payments

Due to funding shortfalls, the California State Controllers Office (SCO) continues to hold on to the remaining 2008-09 year Cal Grant payments to schools.  

2009-10 year payments are not affected.  Questions on Cal Grant payments can be made to Tom Panages at (916) 464-2645.
AB 187 Legislation
Assembly Bill 187 to establish a Cal Grant pilot alternative delivery system was enacted as an urgency statute and chaptered by the Secretary of State on November 5, 2009.   The bill requires the California Student Aid Commission (Commission) to adopt regulations establishing a pilot program for an alternative Cal Grant delivery system under which a qualifying institution, if it elects to participate and meets specified requirements, would be authorized to voluntarily administer award grants under the Cal Grant A and B Entitlement Programs and the California Community College Transfer Cal Grant Entitlement Program. 

The bill would prohibit the Commission from implementing the pilot alternative delivery system until the Commission meets prescribed conditions, including receiving commitments from at least 30, but not more than 35, qualifying institutions electing to participate in the alternative delivery system.   Costs associated with developing and implementing the pilot alternative delivery system would be paid by participating institutions.  The new provisions of the law prescribe requirements for the selection of qualifying institutions within the University of California, California State University, and California Community Colleges for participation in the pilot program.
The bill requires the Legislative Analyst's Office to report to the Legislature and the Governor regarding the implementation of the program by January 10, 2011.

After the bill became law, the Commission was to not conduct its duties under the provisions of the act until the Commission, at a regular public meeting, determined that sufficient funding existed for it to conduct its regular operations for administering the Cal Grant Program. The Commission made this determination at its November 19, 2009, meeting.

As required, an advisory task force was convened with the first meeting held December 3.  A technical subcommittee was then established to go over any issues from a technical aspect regarding the implementation of the pilot program.  The first meeting of the pilot program technical subcommittee was held January 20, 2010. From this meeting, the subcommittee issued a survey to ascertain the technical capabilities of interested schools.  As required, the Commission must adopt emergency regulations by July 1, 2010.
Electronic Grade Point Average (GPA) Submission Training

The Commission is holding online Cal Grant GPA submission training in January and February.  In February, sessions will be held February 8 through 11.  All session will be 2:00 pm - 3:00 pm.  For information, visit http://www.csac.ca.gov/doc.asp?id=988 and follow the instructions.  On-line registration is required.

