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STUDENT AID INDEX (SAI)
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2024–25 NEED ANALYSIS CHANGES

• Student Aid Index (SAI) replaces 
Expected Family Contribution (EFC) 

Estimated Financial Assistance (EFA) 
becomes Other Financial Assistance (OFA)

Need Calculation = COA ― SAI ― OFA
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STUDENT AID INDEX FORMULA (1 of 2)

Reduces number 
of income items 
and allowances 
against income

Changes items 
included as 
assets

Changes family 
size definition 
and removes 
number in 
college
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STUDENT AID INDEX FORMULA (2 of 2)

Allows for 
negative SAI up 
to -1,500

No allowance to 
prorate SAI for 
periods other 
than nine 
months

Implements 
separate Pell 
Grant eligibility 
determination
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CHANGES TO INCOME DATA
Expected Family Contribution (EFC) Student Aid Index (SAI)

• AGI (tax filers) or income earned from work 
(non-tax filers)

• Deductible payments to 
SEP/SIMPLE/KEOGH/Other

• Tax-exempt interest
• Untaxed portions of IRA distributions and 

pensions (excluding rollovers)
• Payments to tax-deferred pension and retirement 

savings plans
• Child support received
• Housing, food, and other allowances paid to 

members of the military, clergy, and others
• Veterans noneducation benefits
• Other untaxed income
• Money received by or paid on student’s behalf

• AGI
• Deductible payments to 

SEP/SIMPLE/KEOGH/Other
• Tax-exempt interest
• Untaxed portions of IRA distributions and 

pensions (excluding rollovers)
• Foreign income exclusion
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CHANGES TO ALLOWANCES AGAINST INCOME
Expected Family Contribution (EFC) Student Aid Index (SAI)

• Taxable college grant and scholarship aid 
reported as income

• Education credits
• Taxable earnings from need-based employment
• U.S. income tax paid (or foreign equivalent)
• Income protection allowance
• Employment expense allowance
• Social Security tax allowance
• Child support paid
• Combat pay or special combat pay
• Cooperative education employment earnings
• State and other tax allowance

• Taxable college grant and scholarship aid 
reported as income

• Education credits
• Federal Work-Study
• U.S. income tax paid (or foreign equivalent)
• Income protection allowance
• Employment expense allowance
• Payroll tax allowance
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CHANGES TO ASSET INFORMATION
Expected Family Contribution (EFC) Student Aid Index (SAI)

Contribution from Assets

• Cash, savings, and checking
• Net worth of investments, including real estate 

(excluding primary residence)
• Adjusted net worth of business and/or farm 

(excluding businesses with fewer than 100 full-
time employees or family farms)

Contribution from Assets

• Annual child support received
• Cash, savings, checking, time deposits, and 

money market funds
• Net worth of investments, including real estate 

(excluding primary residence)
• Adjusted net worth of business and/or farm

Allowance against Assets

• Education savings and asset protection allowance

Allowance against Assets

• Asset protection allowance
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2024–25 FAMILY SIZE 
Dependent Students Independent Students

• Student
• Student’s parents, even if student not living with 

them
• Student’s siblings if 

• live with student’s parents or live elsewhere 
to attend college, and 

• receive and continue to receive more than 
half their support from student’s parents 
during award year

• Other persons if
• live with student’s parents
• receive and continue to receive more than 

half their support from student’s parents 
during award year

• Student
• Student’s spouse, if applicable
• Student’s dependent children if

• live with student
• receive and continue to receive more than 

half their support from student during 
award year

• Other persons
• live with student
• receive and continue to receive more than 

half their support from student during 
award year
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THREE SAI FORMULAS

FORMULA A

Dependent Students

FORMULA B

Independent students 
without dependent(s) 
other than a spouse

FORMULA C

Independent students 
with dependent(s) 
other than a spouse
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SAI CALCULATION ROUNDING RULES

Carry each calculation to three decimal places

Round to nearest whole number

Round upward for results .500 to .999

Round downward for results .001 to .499

Round each intermediate value
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FORMULA A —
DEPENDENT STUDENTS
CALCULATION

16



STUDENT A’s 2024–25 FAFSA® INFORMATION (1 of 2)

Which parent demographic and income data will we use to calculate the SAI?

PARENT DEMOGRAPHICS

Marital status = Married

Family size = 7

Number in college = 1

Age of older parent = 53

State of legal residence = IL

Tax filing status = Married filing jointly

PARENT INCOME

AGI = $291,463

Parent 1 earned income = $175,254
Parent 2 earned income = $92,903

Taxes Paid = $63,515

Tax-exempt interest = $523

Child support received = $12,000*

*No longer income 17



STUDENT A’s 2024–25 FAFSA® INFORMATION (2 of 2)

Which parent assets and student data will we use to calculate the SAI?  

PARENT ASSETS

Cash, savings, checking = $78,934

Investments net worth = $107,856

Business/farm net worth = $175,000
(10 FTE employees)

Child support received = $12,000

STUDENT DATA

Tax filing status = Non-filer

Federal Work-Study= $2,000 

Cash, savings, checking, etc. = $12,983
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STUDENT AID INDEX
Formula A – Dependent Student

SAI
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PARENT CONTRIBUTION FROM 
INCOME
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PARENT INCOME ADDITIONS

291,463

523
―

―

―

291,986
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PARENT INCOME OFFSETS AND TOTAL INCOME

―
―
―
0

291,986
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ALLOWANCES AGAINST PARENTS’ INCOME (1 of 4)

63,515
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TABLE A1. PAYROLL TAX ALLOWANCE (1 of 2)

Calculation
Combined earned income: $175,254 (parent 1) + $92,903 (parent 2) = $268,157

a) $268,157 ― $250,000 = $18,157 (combined earned income over $250,000)

b) $250,000 x 0.0145 (1.45%) = $3,625

c) $18,157 x 0.0235 (2.35%) = $426.689 (round to $427)

d) $3,625 + $427 = $4,052
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ALLOWANCES AGAINST PARENTS’ INCOME (2 of 4)

63,515

4,052
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TABLE A1. PAYROLL TAX ALLOWANCE (2 of 2)

Calculation
Total earned income = $268,157

$268,157 x 0.062 (6.2%) = $16,625.734 (rounded to $16,626)
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ALLOWANCES AGAINST PARENTS’ INCOME (3 of 4)

63,515

4,052

16,626
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TABLE A2. INCOME PROTECTION ALLOWANCE

Calculation
Family size = 7

$49,500 + $5,590 = $55,090
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ALLOWANCES AGAINST PARENTS’ INCOME (4 of 4)

63,515

4,052

16,626

55,090

4,000
143,283

$268,157 x 0.35 = $93,854.95
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PARENTS’ AVAILABLE INCOME

291,986
143,283

148,703
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PARENT CONTRIBUTION FROM 
ASSETS
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PARENT CONTRIBUTION FROM ASSETS (1 of 3)
12,000
78,934

107,856
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TABLE A3. ADJUST NET WORTH OF BUSINESS/FARM

Calculation
Business net worth = $175,000

1) $175,000 – $140,000 = $35,000

2) $35,000 x 0.50 (50%) = $17,500

3) $56,000 + $17,500 = $73,500

$56,000 + 50% of net worth over $140,000
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PARENT CONTRIBUTION FROM ASSETS (2 of 3)
12,000
78,934

107,856

73,500
272,290
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TABLE A4. ASSET PROTECTION ALLOWANCE (APA)
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PARENT CONTRIBUTION FROM ASSETS (3 of 3)
12,000
78,934

107,856

73,500
272,290

7,500
$272,290 ― $7,500 (APA) = $264,790 x 0.12

31,775
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TOTAL PARENT CONTRIBUTION
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TOTAL PARENT CONTRIBUTION (1 of 2)

148,703
31,775

180,478
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TABLE A5. PARENTS’ CONTRIBUTION FROM AAI

Calculation
AAI = $180,478

1) $180,478 ― $35,100 = $145,378

2) $145,378 x 0.47 (47%) = $68,327.66

3) $9,494 + $68,328 = $77,822

$9,494 + 47% of AAI over $35,100 
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TOTAL PARENT CONTRIBUTION (2 of 2)

148,703
31,775

180,478

77,822
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STUDENT CONTRIBUTION FROM 
INCOME
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STUDENT INCOME ADDITIONS

―
―
―

―

―

0
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STUDENT INCOME OFFSETS

―
―
2,000
2,000

Line 20 = $0

-2,000
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ALLOWANCES AGAINST STUDENT INCOME

Non-tax filer = $0 taxes paid ―

―

―

Line 18 = 180,478 0   

9,410
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STUDENT’S CONTRIBUTION FROM INCOME

-2,000
9,410

-11,410
-11,410 x 0.50 = -5,705

-1,500
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STUDENT CONTRIBUTION FROM 
ASSETS
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12,983

―

―

12,983
12,983 x 0.20 = 2,596.60

2,597
47

STUDENT CONTRIBUTION FROM ASSETS
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77,822
-1,500
2,597

78,919
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STUDENT AID INDEX



FORMULA A 
2023–24 EFC vs. 2024–25 SAI
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2024-25 DATA USED FOR 2023–24 EFC CALCULATION (1 of 2)

PARENT DEMOGRAPHICS

Marital status = Married

Household size = 7

Number in college = 1

Age of older parent = 53

State of legal residence = IL

Tax filing status = Married filing jointly

PARENT INCOME

AGI = $291,463

Parent 1 earned income = $175,254
Parent 2 earned income = $92,903

Taxes Paid = $63,515

Tax-exempt interest = $523

Child support received = $12,000

Payments to retirement savings = $13,408
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2024-25 DATA USED FOR 2023–24 EFC CALCULATION (2 of 2)

PARENT ASSETS

Cash, savings, checking, etc. = $78,934

Investments net worth = $107,856

STUDENT DATA

Tax filing status = Non-filer

AGI = $0 

Taxed paid = $0 

Earned income = $5,200
(includes $2,000 Federal Work-Study)

Cash, savings, checking, etc. = $12,983

52



EFC vs. SAI COMPARISON

Intermediate values / EFC / SAI 2023–24 
EFC Formula A

2024–25 
SAI Formula A

Parents’ Available Income 168,927 148,703
Parents’ Contribution from Assets 22,415 31,775
Parent Contribution 82,291 77,822
Student’s Contribution from (Available) Income 0 -1,500
Student’s Contribution from Assets 2,597 2,597
Expected Family Contribution (EFC) 84,888
Student Aid Index (SAI) 78,919

―
―
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RESOURCES

2024–25 DRAFT 
Pell Eligibility and 
SAI Guide 
(Updated May 19, 2023)

https://fsapartners.ed.gov/knowledge-center/library/handbooks-manuals-or-guides/2022-11-21/2024-25-draft-student-aid-index-sai-and-pell-grant-eligibility-guide-updated-may-19-2023


KNOWLEDGE CENTER
FAFSA Simplification Information
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https://fsapartners.ed.gov/knowledge-center/topics/fafsa-simplification-information


STUDENT AID INDEX –
PART 2

TUESDAY, JUNE 27

Join us on June 27 for Student Aid Index –
Part 2 when we will calculate the SAI for 
independent students using Formulas B 
and C.

For a complete list of upcoming webinars, 
visit the FSA Training Center.
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https://fsatraining.ed.gov/course/view.php?id=411


FEEDBACK SURVEY

https://www.surveymonkey.com/r/WWSAI1

Survey open until June 22, 2024

QUESTIONS?
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https://www.surveymonkey.com/r/WWSAI1


HAVE MORE 
QUESTIONS?

FAFSA Simplification Training and 
Resources page
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https://fsatraining.ed.gov/course/view.php?id=428


 

60


	How to Download Presentation Materials
	HOW TO USE LIVE CAPTIONS AND SUBTITLES
	Student Aid Index (SAI)
	Better FAFSA® Better Future Series
	agenda
	Student Aid Index (SAI)�overview
	2024–25 Need analysis changes
	Student aid index formula (1 of 2)
	Student aid index formula (2 of 2)
	Changes to Income data
	Changes to Allowances against income
	Changes to Asset information
	2024–25 Family size 
	Three SAI Formulas
	SAI Calculation Rounding Rules
	�Formula A —�Dependent Students�calculation
	student A’s 2024–25 FAFSA® information (1 of 2)
	Student A’s 2024–25 FAFSA® information (2 of 2)
	Student aid Index
	Parent contribution from income
	Parent income additions
	Parent income offsets and Total Income
	Allowances against Parents’ income (1 of 4)
	Table a1. Payroll tax allowance (1 of 2)
	Allowances against Parents’ income (2 of 4)
	Table a1. Payroll tax allowance (2 of 2)
	Allowances against Parents’ income (3 of 4)
	Table a2. Income protection allowance
	Allowances against Parents’ income (4 of 4)
	Parents’ available income
	Parent contribution from assets
	Parent contribution from assets (1 of 3)
	Table A3. Adjust Net worth of Business/farm
	Parent contribution from assets (2 of 3)
	Table a4. Asset protection allowance (APA)
	Parent contribution from assets (3 of 3)
	Total Parent contribution
	Total parent contribution (1 of 2)
	Table a5. Parents’ contribution from AAI
	Total parent contribution (2 of 2)
	student contribution from income
	Student income additions
	Student income offsets
	Allowances against student income
	Student’s contribution from income
	student contribution from assets
	Student contribution from assets Continued
	student aid index (SAI) 1
	Student aid Index 2
	Formula A �2023–24 EFC vs. 2024–25 SAI
	2024-25 Data used for 2023–24 EFC calculation (1 of 2)
	2024-25 Data used for 2023–24 EFC calculation (2 of 2)
	EFC vs. SAI comparison
	resources
	resources
	Knowledge center
	Student aid Index – Part 2
	Questions?
	Have more questions?
	Thank you

